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IbN EWS-

International business news
from the heartland

Arkansas, lowa, Kansas, Minnesota, Missouri, Nebraska, Oklahoma, North & South Dakota

Heartland BExports and Imports Regressin 3rd Quarter

Although continuing to show
growth overall, 2006 3Q exports
and imports fell behind those of
3Q, 2005 (See table below)

According to the September
Heartland International Business
survey of supply managers, new
export orders rose slightly in Sep-
tember at a slower pace growth.
The ibINDEX notched 50.6,

up .7%from August’s dismal
49.9, and was the first increase
since May.

Professor Ernie Goss of Creighton
University, who tracks the ibIN-
DEX exclusively for ibNEWS, said,
“the recent weakness in new
export orders stems from an eco-
nomic slowdown among impor-
tant trading partners in key Heart-
land industry sectors. For exam-
ple, beef exports to Japan are not
moving yet despite that country’s
liting of the ban. Japanese con-
sumers are just not buying Heart-
land beef yet.”

Imports cooled to 55.1, the low-
est level since December 2005,
and down from August’s 57.0.
“Nonetheless, imports remain
strong despite lower oil and com-
modity prices,” said Goss. As long
as oil prices remain high, and if
the holiday buying season does

not really take off, imports will re-
main about where they are.”

Goss doesn’t expect this holiday
buying season to be any stronger
than last year’s. He suggested that
unless the Dow hits 1300, and oil
prices drop considerably, we should
expect holiday buying to be about
where it was in 2005.

On a national level, September ex-
port orders grew slower than Au-
gust, receding to 55.3 from 55.7.
Primary export industries focused
on food and tobacco products, non-
metallic mineral products, miscella-
neous manufacturing, chemical
products, furniture and related prod-
ucts, and fabricated metal products.

Imports, nationally, jumped to 56.0
in September, up from 54.0 in

August.

The ibINDEX is a real-time, leading
indicator of monthly changes in both
new export orders and imports for
the 9-state region including Arkan-
sas, lowa, Kansas, Minnesota, Mis-
souri, Nebraska, Oklahoma and
North & South Dakota.
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The Heartland
Trade ibINDEX™

produced in

cooperation with
Creighton Univer-
sity and sponsored
by First National
Bank

3rd Q 2006
July 2006 Imports—55.6
August 2006 Imports—57.0

September 2006 Imports— 55.1

July 2006 Exports—54.2
August 2006 Exports—49.9

September 2006 Export—50.6

September 2005 Imports - 56.6

September 2005 Exports - 51.3

3rd Q 2005
July 2005 Imports - 57.7
August 2005 Imports - 58.5

July 2005 Exports -56.5
August 2005 Exports - 56.9



http://www.mitaonline.org
http://www.iowatraders.com
http://www.itckc.org
http://www.mgta.org
http://www.sd-exports.org
http://www.exportnd.com

October, 2006 ibNEWS
Pg. 2

G) First National Bank

B

Trade Services

Foreign Exchange

‘ Treasury Management

Trade Financing

Comprehensive solutions for your Global Banking needs.
Omaha ® Kansas City ® Denver ® Dallas

1-888-464-7804

MEMBER FDIC




Enterprising lona Company Exqports Corn Socks to Japan

That’s right - corn socks, or more
appropriately - ingeo yarn socks
made from corn.

Fox River mills of Osage, lowa,

launched the ingeo socks last year
based on input from three converg-
ing sources; a customer request, a

yarn provider, and wanting to add a

new line of socks.

Fox River has been making perform-

ance socks since 1900, and felt a
need to produce a new line that
contributed to environmental sus-
tainability. Ingeo socks biodegrade
within 47 days, which for the Japa-
nese market adds new meaning to
the term, space-saving.

“We introduced these socks to se-
lected Japanese retailers last No-
vember,” said division President
Joel Anderson, “and based upon
such great feedback we decided to
redesign and redo the packaging

and re-launch in August of this year

at World Shoe Association show in
Las Vegas. We just made our first

shipment to Japan in September.”

Working through a distributor
network in 17 countries, the
ingeo line has grabbed a toe-
hold in South Korea and the UK

as well.

“The environmental movement
is much more accepted in other
countries,” added Anderson,
“and this is where we see the

growth of this line.”

With price points ranging from
$12 - 15, customers are accus-

According to an industry perform-
ance report on the fiber, “Ingeo
fiber has proved to have out-
standing moisture properties and
low odor ‘retention’.” In addition,
in a filament fiber, the fabric
offers luster, a luxurious silky feel
and superb drape.

In fact, ingeo fabrics are success-
fully emerging within other ap-
parel industries, such as the
trendy designs in women'’s fash-
ion coming from the studio of
Linda Loudermilk
(www.lindaloudermilk.com) in Los

Angeles, and others.

The ingeo process begins with
corn, which is converted to plant
sugar. Sugar fermentation trans-
forms into a polymer called poly-
lactide. The ingeo fiber is ex-
truded from this polymer.

In addition to a significant niche
market, Fox River’s ingeo line of
socks has no seasonality, thus
sustaining product shipments
year-ound.

For more on Fox River, visit

tomed to premium prices for Fox www.foxsox.com, or write to Joel

River socks. Its performance
brands include socks for the
casual, athletic and outdoor
markets. “We knit all of our
products right here in Osage,
lowa,” Anderson said.

Anderson at
joelanderson@foxrivermills.com.



